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requirements of trade. An effective gold currency
would imply that the trade demand for rupees was
to a considerable extent replaced by an increased
demand for sovereigns for trade transactions.
Should this happen, there would be obvious ad-
vantages in holding* a greater proportion of the
Currency Reserve in gold. It would, in fact,
automatically become necessary to adopt this
course, and this would moreover place India in an
additionally strong position against a possible fall
in exchange.
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